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)

JOINT MOTION FOR APPROVAL OF SETTLEMENT AGREEMENT

The ten investor-owned local distribution companies (the "LDCs™), (1) energy
marketers (the "Marketers'),(2) the Attorney General of the Commonwealth of
Massachusetts (the "Attorney General'), Associated Industries of Massachusetts
C'AIM™), the Division of Energy Resources (‘'DOER'™), and The Energy Consortium
("TEC™) (collectively, the "Settling Parties'™), jointly move pursuant to 220 C.M.R.
§ 1.04(5) for approval of the Settlement Agreement (the "Settlement Agreement')
filed herewith. The Settlement Agreement seeks to resolve certain to resolve certain
issues, as specified herein, relating to the mandatory assignment of capacity to
customers in accordance with the Department®s Order of February 1, 1999 (D.T.E.
98-32-B) (the "Order'). Specifically, this Settlement Agreement is intended to
address and resolve issues concerning the identification of customers who will be
included in the mandatory capacity-assignment programs to be implemented by the LDCs
pursuant to the Order. This Settlement Agreement does not address issues relating to
the final policies and terms and conditions that will enable customers to access the
resource portfolios of the LDCs. Specifically, this Settlement Agreement does not
address, and therefore leaves for subsequent negotiations within the Massachusetts
Gas Unbundling Collaborative (the "Collaborative™), issues relating to: (1) the
development of terms and conditions for mandatory assignment of upstream capacity to
sales customers electing transportation service on or after November 1, 1999; (2)
the terms and conditions for the "virtual assignment™ of the LDCs" downstream
supplemental resources and related issues; and (3) the terms and conditions for
interruptible transportation.

Approval of the Settlement Agreement by the Department of Telecommunications and
Energy (the "Department™) will provide a transition to bridge the gap between
existing transportation tariffs and transportation tariffs that will implement the
Department®s Order. This transition mechanism will enable the Settling Parties: (i)
to move forward to comply with the Department®s Order with regard to the
establishment of a mandatory capacity-assignment program and the LDCs® continuing
obligation to provide reliable, least-cost service; and (ii) to meet the
Department®s objective of providing customer choice to all customers.

Since existing transportation customers and their competitive suppliers require a
level of certainty as to their status with regard to the establishment of a
mandatory capacity-assignment program in order to continue ongoing service and sales
activities in the Commonwealth during the interim period between the date of the
Order, February 1, 1999, and the date on which new implementation tariffs and terms
and conditions will become effective, which is currently estimated as November 1,
1999, the Settling Parties respectfully request expedited treatment of the
Settlement Agreement by the Department. As indicated in section 5.2 of the
Settlement Agreement, the Settlement Agreement will be deemed withdrawn if not
approved by Friday, April 2, 1999. The Settling Parties respectfully request that
the Department issue its determination on the proposed Settlement Agreement within
that time frame so as to provide certainty for the gas market in the Commonwealth
and to facilitate efforts within the Massachusetts Gas Unbundling Collaborative to
develop the terms and conditions necessary to implement customer choice on a
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statewide basis.

WHEREFORE, the Settling Parties request the Department to grant this Joint Motion
for Approval of the Settlement Agreement.

Respectfully submitted,

Bay State Gas Company

The Berkshire Gas Company

Blackstone Gas Company

Boston Gas Company

Colonial Gas Company

Commonwealth Gas Company

Essex Gas Company

Fall River Gas Company

Fitchburg Gas and Electric Light Company Commonwealth of Massachusetts

North Attleboro Gas Company Office of the Attorney General

Robert J. Keegan George B. Dean

Keegan, Werlin & Pabian, LLP Chief, Regulated Industries Division
21 Custom House Street 200 Portland Street, 4th Floor

Boston, Massachusetts, 02110 Boston, Massachusetts 02114

TEL: (617) 951-1400 TEL: (617) 727-2200

FAX: (617) 951-1354 FAX: (617) 727-1047

Commonwealth of Massachusetts

Division of Energy Resources The Energy Consortium
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David 0"Connor, Commissioner Bruce Paul, Chairman
Division of Energy Resources The Energy Consortium

100 Cambridge Street, 15th Floor 42 Labor-In-Vain Road
Boston, Massachusetts 02202 lIpswich, Massachusetts 01938
TEL: (617) 727-4732 TEL: (978) 356-0838

FAX: (617) 727-0030

Associated Industries of Massachusetts

Judith A. Silvia

Associated Industries of Massachusetts
277 Berkeley Street

Boston, Massachusetts

TEL: (617) 262-1180

FAX: (617) 536-6785

The Marketers

Rebecca Bachelder James M. Stephens, President
AllEnergy Marketing Company, LLC Providence Energy Services

95 Sawyer Road East Office, 56 Exchange Terrace
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Waltham, Massachusetts 02154 Providence, Rhode Island 02903
TEL: (781) 906-2264 TEL: (401) 752-6504

Antonio D. Aguiar David Houston

EnergyEXPRESS, Inc. eprime d/b/a Texas Ohio Gas

2000 West Park Drive, Suite 300 10497 Town and Country Way, #500
Westborough, Massachusetts 01581-3928 Houston, Texas 77024

TEL: (508) 599-7122 TEL: (781) 229-0095

Martha Duggan Becky Merola

Statoil Energy, Inc. Enron Energy Services, Inc.
2800 Eisenhower Ave. 400 Metro Place North
Alexandria, Virginia 22314 Dublin, Ohio 43017
TEL: (703) 317-2257 TEL: (614) 792-6021

Perry F. Bernstein Robert A. Cables

Enserch Energy Services, Inc. Conectiv/CNE Energy Services,L.L.C.
101 Dyer Street, Suite 301 855 Main Street

Providence, Rhode Island 02903 Bridgeport, Connecticut 06604

TEL: (401) 453-0650 TEL: (203) 382-8198
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William E. Riordan Douglas Gugino

Supreme Energy Select Energy, Inc.

572 East Street 107 Selden Street

Weymouth, Massachusetts 02189 Berlin, Connecticut 06037
TEL: (781) 331-7900 TEL: (860) 665-5111

Jeff Lesser

EnergyRebate, Inc.

858 Worcester Road, Suite 100
Framingham, Massachusetts 01702
TEL: (508) 620-1400

FAX: (508) 620-1444
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1 Bay State Gas Company, The Berkshire Gas Company, Blackstone Gas Company, Boston
Gas Company, Colonial Gas Company, Commonwealth Gas Company, Essex Gas Company, Fall
River Gas Company, Fitchburg Gas and Electric Light Company and North Attleboro Gas
Company .

2.
2 The Marketers are: AllEnergy Marketing Company, L.L.C., Conectiv/CNE Energy
Services, L.L.C., EnergyRebate, Inc.; EnergyEXPRESS, Inc., Enron Energy Services

Inc., Enserch Energy Services, Inc., eprime d/b/a Texas Ohio Gas, Providence Energy
Services, Statoil Energy, Inc., Select Energy, Inc., and Supreme Energy.
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